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Lecturer: Hsin-Yi Yu (£ 35 &)
2~ Aims

Since the course is an optional course for the postgraduates, it is not only lecture-intensive but also
research-intensive for training critical thinking about academic and real-world issues. The core of this
course is to teach students how to construct portfolios by using various investment strategies.

After taking this course, students should be able:

(1) To understand the background and basic points of investment strategies, the structure of portfolios, and
the importance and application of various investment strategies.

(2) To conduct basic programming, including ACCESS and VBA and to do empirical projects on
constructing portfolios by using various investment strategies.

B. Outline

The course can be grouped into three parts. The first part is the introduction of the academic thinking
regarding the relationship between investment strategies and portfolios. The second part is to teach
students how to program by using ACCESS and EXCEL. The third part is to combine the strategies
learned in the first part and the skills learned in the second part to form various portfolios by using real
data.

C. Teaching Method

Classes will be comprised of a combination of mini-lectures, discussions, and programming
implementation. Students will be expected to participate fully in class discussions and to present materials.
Effective participation will require preparation of cases and assigned readings in advance of each class.
Because much of the course is discussion-oriented, it is critical for students to keep up with the readings
and come prepared to each class. It is important to have an effective learning environment where everyone
is free to discuss energetically all relevant ideas, issues and concepts raised by within the course.

D. Grading

Students are required to be divided into groups.
Presentation

1. Each person is required to give ONE book presentation and ONE final essay about 7-10 specific
investment strategies.

2. After each presentation, another person is required to act as a discussant (i.e. raising questions and
giving comments).
4



3. In addition to oral presentations, each person is also required to submit a report (5-10 pages) which
demonstrates a comprehensive, thorough, and in-depth understanding of the paper or the case reported by
him/her. The report must contain comments.

Assessment Criteria:

Form of assessment Percentage |[Explanation
Financial news oral 15%

presentation
Participation during 15% Encourage students to raise questions during

lectures lectures.
Oral presentations of

paper
(1) Paper oral presentation (20%
(2) Paper Report (5-10 15% The report MUST contain comments.
pages)
Oral presentations of

project
(1) Essay Oral Report 20%
(2) Essay paper (3-5 pages) |15%

E. Textbook

1. The Handbook of Equity market Anomalies
Author: Zacks, Leonard
Publisher: Wiley; 1 edition (October 4, 2011)
Language: English
ISBN-10: 0470905905
ISBN-13: 978-0470905906

2. My Life as a Quant: Reflections on Physics and Finance (7 » < %)
Author: Derman, Emanuel
Publisher: Wiley; 1 edition (December 21, 2007)
Language: English
ISBN-10: 0470192739
ISBN-13: 978-0470192733

F. Teaching Schedule
Part 1 How to deal with data and program?

Topic 1 ACCESS
1. Head First SQL




T’FJ‘F{ : Beighley, Lynn
draxad t Oreilly & Associates Inc
ISBN : 0596526849

Topic 2 Combine ACCESS and EXCEL

1. pAF3c88 & * (Excel VBA » P2 A pdis1 f2cnfi* & - R (HE 2 B Y k@)
f’r—ﬂ‘ﬁ DRE 4 A
dRAE D B R

ISBN : 9789866672460

Part 2 The introduction of investment strategy and portfolio

Topic 1: Introduction

Topic 2: Portfolio and anomalies

Factor Models

Size and Value Strategy
Fundamental Anomalies
Momentum and Reversal
Asset Growth Effect
Accruals

mmoow»

Topic 3: Fund Performance

Topic 4: Fund Timing Ability

Topic 5: Fund Flow and Smart Money Effect

G. Important Dates

1. Break time: 4/4, 4/11 (in Florida), 6/20
2. Book report: 3/21, 4/25

3. Final Essay report: 6/13



FA=R
Asset Pricing

Lecturer: Hsin-Yi Yu (£ 3% &)
g~ Aims

Since the course is an optional course for the postgraduates, it is not only lecture-intensive but also
research-intensive for training critical thinking about academic and real-world issues. The core of this
course is to teach students how to construct portfolios by using various investment strategies.

After taking this course, students should be able:

(3) To understand the background and basic points of investment strategies, the structure of portfolios, and
the importance and application of various investment strategies.

(4) To conduct basic programming, including C#, ACCESS, and VBA and to do empirical projects on
constructing portfolios by using various investment strategies.

B. Outline

(1) The course can be grouped into three parts. The first part is the introduction of the academic thinking
regarding the relationship between investment strategies and portfolios. The second part is to teach
students how to program by using ACCESS, EXCEL and C#. The third part is to combine the strategies
learned in the first part and the skills learned in the second part to form various portfolios by using real
data.

(2) Please see READING LIST below for more information.

E. Teaching Method

Classes will be comprised of a combination of mini-lectures, paper discussions, and programming
implementation. Students will be expected to participate fully in class discussions and to present materials.
Effective participation will require preparation of cases and assigned readings in advance of each class.
Because much of the course is discussion-oriented, it is critical for students to keep up with the readings
and come prepared to each class. It is important to have an effective learning environment where everyone
is free to discuss energetically all relevant ideas, issues and concepts raised by within the course.

F. Grading

Students are required to be divided into groups.

Weekly Assignment




Students are expected to read Financial Times, WSJ, Asia WSJ, or other business-related articles. Each
person is required to give an oral presentation for the latest financial news for at most 10 minutes and

share what issues they have learned from the news with other students.

Presentation

4. Each person is required to give ONE news presentation, ONE presentation concerning relevant paper,

and ONE final essay about 7-10 specific investment strategies.

5.  After each presentation, another person is required to act as a discussant (i.e. raising questions and

giving comments).

6. In addition to oral presentations, each person is also required to submit a report (5-10 pages) which
demonstrates a comprehensive, thorough, and in-depth understanding of the paper or the case reported by

him/her. The report must contain comments.

Assessment Criteria:

Form of assessment Percentage |[Explanation
Financial news oral 15%
presentation
Participation during 15% Encourage students to raise questions during

lectures

lectures.

Oral presentations of
paper

(1) Paper oral presentation (20%
(2) Paper Report (5-10 15% The report MUST contain comments.
pages)
Oral presentations of
project
(1) Essay Oral Report 20%

(2) Essay paper (3-5 pages)

15%

E. Textbook

There is no single book that covers the material in this course. Instead there is a set of required cases and

readings from journals, book chapters etc.

READING LIST

Part 1 The introduction of investment strategy and portfolio

Topic 1: Introduction




1.

Cochrane, John H. Asset Pricing. Preface (Book)

Topic 2: Portfolio and anomalies

G.
17.

18.

19.
20.

H.
21.

Factor Models
Fama, Eugene F., and Kenneth R. French, 1992, The cross-section of expected stock returns, Journal
of Finance 47, 427-465.
Fama, Eugene F., and Kenneth R. French, 1993, Common risk factors in the returns on stocks and
bonds, Journal of Financial Economics 33, 3-56.
Carhart, Mark M., 1997, On persistence in mutual fund performance, Journal of Finance 52, 57-82.

Daniel, K., and S. Titman, 1996, Evidence on the characteristics of cross sectional variation in stock
returns, Journal of Finance 52, 1-33.

Momentum and Reversal
Jegadeesh, Narasimhan, and Sheridan Titman, 1993, Returns to buying winners and selling losers:
Implications for stock market efficiency, Journal of Finance 48, 65-91.
22. Daniel, Kent, David Hirshleifer, and Avanidhar Subrahmanyam. 1998. “Investor
Psychology and Security Market Under- and Overreactions.” Journal of Finance 53 (6) (December):
1839-1885.

23. Hong, Harrison, and Jeremy C. Stein. 1999. “A Unified Theory of Underreaction,
Momentum Trading, and Overreaction in Asset Markets.” Journal of Finance 54 (6) (December):
2143-2184.

24. Hong, Harrison, Terence Lim, and Jeremy C. Stein. 2000. “Bad News Travels Slowly: Size,
Analyst Coverage, and the Profitability of Momentum Strategies.” Journal of Finance 55 (1)
(February): 265-295.

25. George, Thomas J., and Chuan-Yang Hwang. 2004. “The 52-week High and Momentum
Investing.” Journal of Finance 59 (5) (October): 2145-2176.

26. Chordia, Tarun, and Lakshmanan Shivakumar. 2002. “Momentum, Business Cycle, and
Time-varying Expected Returns.” Journal of Finance 57 (2) (April): 985-1019.

27. Chen and Yu, 2011, Momentum-Reversal Strategy, Working paper

28. Subramanhyam, Wei, and Yu, 2012, Limited Attention, Salience, and Stock Returns,
Working paper.

Asset Growth Effect
29. Titman, Sheridan, K. C. John Wei, and Feixue Xie. 2004. “Capital Investments and Stock

Returns.” Journal of Financial and Quantitative Analysis 39 (04) (April 6): 677-700..

30. Lam, F.Y. Eric C., and K.C. John Wei. 2011. “Limits-to-arbitrage, Investment Frictions,
and the Asset Growth Anomaly.” Journal of Financial Economics 102 (1) (October): 127-149.

31. Cooper, Michael J., Huseyin Gulen, and Michael J. Schill. 2008. “Asset Growth and the
Cross-section of Stock Returns.” Journal of Finance 63 (4) (August): 1609-1651.

32. Cooper, llan, and Richard Priestley. 2011. “Real Investment and Risk Dynamics.” Journal
of Financial Economics 101 (1) (July): 182-205.

Industry



33. Cohen, Lauren, and Andrea Frazzini, 2008, Economic links and predictable returns, Journal of
Finance 63, 1977-2011.
34. Menzly, Lior, and Oguzhan Ozbas, 2010, Market segmentation and cross-predictability of returns,
Journal of Finance 65, 1555-1580
35. Hou, Kewei, and David T. Robinson, 2006, Industry concentration and average
stock returns. Journal of Finance 61, 1927 - 1956.
36. Goetzmann, William N., Akiko Watanabe, and Masahiro Watanabe. 2010. “Procyclical
Stocks Earn Higher Returns.” Working paper.

E. Accruals

F. Fundamentals

Topic 3: Fund Performance
A. Performance evaluation and persistence

25. Daniel, Kent, Mark Grinblatt, Sheridan Titman, and Russ Wermers, 1997, Measuring mutual fund
performance with characteristic-based benchmarks, Journal of Finance 52, 1035-1058.

B. Fund timing ability

23. Bollen, Nicolas P. B. and Jeffrey A. Busse, 2004, Short-term persistence in mutual fund performance,
Review of Financial Studies 18, 569-597.

C. Fund flow and smart money effect

24. Sapp, Travis, and Ashish Tiwari, 2004, Does stock return momentum explain the “smart money” effect?
Journal of Finance 59, 2605-2622.

25. Keswani, Aneel, and David Stolin, 2008, Which Money Is Smart? Mutual Fund Buys and Sells of
Individual and Institutional Investors, Journal of Finance 63, 85-118.

26. Gruber, Martin J., 1996, Another puzzle: The growth in actively managed mutual funds, Journal of
Finance 51, 783-810.

27. Zheng, Lu, 1999, Is money smart? A study of mutual fund investors’ fund selection ability, Journal of
Finance 54, 901-933.

28. Yu, H.- Y, Where Are the Smart Investors? New Evidence of the Smart Money Effect, Journal of
Empirical Finance, 19, 51-64.

Topic 4: Other interesting topics

29. Barberis, Nicholas, Andrei Shleifer, and Jeffrey Wurgler. 2005. “Comovement.” Journal of Financial
Economics 75 (2) (February): 283-317.

30. Barber, B. M., and T. Odean, 2008, All That Glitters: The Effect of Attention and News on the Buying
Behavior of Individual and Institutional Investors, Review of Financial Studies 21, 785-818.
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Part 2 How to deal with data and program?

Topic 1 ACCESS
1. Head First SQL
f’f—’g : Beighley, Lynn
diaAt - Oreilly & Associates Inc

ISBN : 0596526849

Topic 2 Combine ACCESS and EXCEL

1. pA7xdc k8 R * :Excel VBA » PP 23 4 P52 1 42

TX 1 2E 4 &
f
NARAL D EE R

ISBN : 9789866672460

F. Important Dates

4. Break time: 4/4, 4/11 (in New York), 6/20
5. News report: 3/21, 4/25, 5/23
6. Final paper report: 6/8

7. Final Essay report: 6/13
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